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5/14/2018 

APPLICATION TO THE NEW YORK STATE DEPARTMENT OF FINANCIAL SERVICES 

FOR A PREMIUM ADJUSTMENT 

 

COMPANY: HealthNow NY Inc. 

NAIC #: 55204 

SERFF Tracking #s: HLTH-131488079 

 

EFFECTIVE UPON 2019 RENEWAL DATE 

 

THIS APPLICATION IS FOR SMALL GROUP COMMUNITY-RATED PRODUCTS 

 

Health insurance premiums reflect the cost of health care in the markets we serve.  Health care costs 

are projected to increase in 2019 and that was the foundational basis for proposed Small Group rates. 

 

We listen carefully to our members, and we understand the impact rising premiums can cause for 

employers and their employees.  That’s why the proposed rates were offset, at least in part, by the 

following key factors: 

 

• HealthNow continues to employ effective trend mitigation strategies, offsetting overall cost 

increases for our groups.  While health care costs continue to rise as a whole, our efforts to 

deploy innovative reimbursement strategies, facilitate more effective care, and positively impact 

member health correlate with costs rising as a slower rate last year, positively impacting our 

proposed rates for 2019. 

• Prescription drug pricing – specialty drug pricing in particular – is growing faster than any other 

portion of the health care dollar.  However, a disciplined contract renegotiation with our PBM, 

combined with our clinical outreach programs, has helped to offset those increasing specialty 

drug costs. 

• The removal of the health insurance tax (HIT) resulted in a uniform reduction of 2.5% across all 

segments. 

• Of critical importance, NYS DFS has provided actuarial guidance to not assume a risk adjustment 

clawback in effect for 2019 (a reversal of the prior years). 

 

This rate change application affects only the members enrolled in community-rated products for small 

groups. Based on current membership numbers, we estimate that 78,732 members or 43,572 policy 

holders will be affected by the rate change. 

 

Based on all of the reasons explained above, HealthNow is requesting that the Department of Financial 

services grant its submitted premium rate adjustment for its community rated small group products to 

take effect on renewals which are effective on or after January 1, 2019.  

 

Accompanying this narrative is the NYS Exhibit 13, which provides a numerical summary of selected 

information from this rate filing and prior rate filings. 

 


